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IDB Strategic Pillars: capital increase of US$ 70 billion

Sector priorities On-going involvement
1. Social policy for equity and productivity
Expansion and improvement of

Safety nets for conditional cash transfer programs;

the poor i

temporary employment programs
Labor markets Traming, labor intermediation services

. Expansion of coverage in preschool and

Education P £ P

secondary levels

Expansion of access to basic health and
Health pan .

nuirifion services

Expansion of basic services and social
Gender and P

- . safety nets to Afro-descendents and

diversity

indigenous communities

2. Infrastructure for competitiveness and social welfare
Infrastructure investment to expand
access to water and sanitation
Productive Expansion of transport and energy
infrastructure infrastmicture

3. Institution for growth and social welfare

Financial Strengthening SME lending through
Services second-tier vehicles

Institutional strengthening at national
and subnational levels: continued
support to decentralization agenda

Basic services

Fiscal efficiency
and sustainability

. . . Social rehabilitation; modemization of
Citizens’ security - A
Y criminal justice
4. Competitive regional and global inte
Negotiation aggdefiplementation of trade
7" trade facilitation and
oms procedures: administration and
harmonization of trade regulations;
export and foreign nvestment
promotion; regional mfrastructure
cornidors; regional public goods

Trade and
Integration

onal integration

Development areas

Incentive-compatible design of social safety nets;
articulation with labor markets

Design and financing of social msurance systems;
expansion of social securnty to mformal workers;
functioning of labor markets and informality
Early childhood development; school to work
transition; quality of primary and secondary
education

Preventive health protocols; tackling
eptdemiological transition

Labor market outcomes for women; narrowing
gaps in indigenous women’s education and health
outcomes; strengthening the legal framework
against discrimination

Governance and efficiency of the water and
sanitation sector; waste management
Sustainable transport alternatives in urban areas;
energy efficiency

Institutions and policy reforms for 1 ed credit
markets and financial services

imensional interventions in citizen’s
security; anticorruption and anti-money laundering
initiatives

Convergence mechanisms among multiple trade
agreements; trade secunty and logistics; regulatory
frameworks for capital and labor migration; trade
in services; multi-country infrastructure projects:
coordination of national sovereign operations
featuring cross-border externalities; large-scale
regional public goods

5. Protect the environment, respond to climate change and enhance food security

Development of institutional and
regulatory frameworks to allow
mvestments mn sustainable transport,
alternative fuels, renewable energy and
energy efficiency

Environment and
climate change

Food securty Agrncultural development: land tenure

Climate change adaptation in prionty sectors such
as water, agriculture and energy; development and
use of sustamnable (including renewable) energy
sources, energy efficiency technologies and
practices, and carbon finance; risk management for
natural disasters

Increasing food security through agricultural
productivity

ﬂocus for SPS: \

1.SPSregional integration/initiatives
(harmonization regulation, institutional
capacity whithin LAC trade blocs)

2.SPS/trade facilitation: strengthen
border operations, reduce costs and

speed up the clearance process of
Qgricultural products at customs
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Trade regulation simplification: Regional harmonization of NTBs

NTBS AD VALOREM EQUIVALENTS
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Trade facilitation: Reduce costs of doing business across borders
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SPS /| TRADE FACILITATION
Key activities include:

*Digitalize documentary procedures: issuance of export/import SPS certificate on-line/
single window.

*Quarantine: Upgrade national border quarantine services (including harmonization of laws
and procedures, infra-structure)

*Databases: support creation of database for records of pests and diseases of plants and
animals

Capacity building:  Foster human capacity on documentary procedures for pest
surveillance, export/import certification, inspection

« Clearance: reduce physical inspections at the border in favor of a risk analysis
management approach




Activities on SPS 2010/2011

l. Capacity Building
Il. Analytical Studies and Export Guide

Ill. Loan and Grant

IV. Data base




|. Capacity Building Structure

“‘Demand-driven” “Supply-driven”
trainings trainings
(public and private sectors) ( public sector)

Annual Annual
IDB/WTO Executive
Program Program

Trade
Facilitation




ll. Research

OECD Food, Agriculture and Fisheries

1) The Treatment of Agriculture in the RTAs in the Americas, viorkig Pepers No. a3
IDB, OCt 2009 Regional Trade Agreements

- Treatment of Agriculture

Linda Fulponi, Matthew Shearer,
Juliana Almeida

i) Regional Trade Agreements: Treatment of Agriculture,
OECD/ IDB May 2011

1) SPS Import Requirements to Access the EU Market, IDB,

April 2010
g @ 3IDB

iIv) SPS Import Requirements to Access the Asian Market
IDB, August 2011

Ill. Loan/Grants with SPS component

Project. Beneficiary Value US$
NI-L1016 Foreign Trade Support Program Nicaragua 10,437,000 | 2010
5,000,000
BL-L1009 Agricultural Services Program Belize 2009
JA-11012 Agricultural Competitiveness Program Jamaica 16,000,000 | 2010

1,900,000 | 2009
RG-T1679 Harmonized System of Bovine Traceability Central America

10,000,000 | 2011

DR-11048 Animal and Plant Health and Food Safety Dom. Republic




OECD Foed, Agriculture and Fisheries G |

oals of the study
Regional Trade Agreements
- Treatment of Agricult

 How countries are negotiating the
commitments on agricultural trade
liberalization?

« How these RTA commitments are
Impacting or can impact agricultural
trade ?




Previous Research (2009)

AGREEMENTS
NAFTA
United States-Colombia
United States-Peru
Canada-Costa Rica
CAFTA
Chile-United States
Chile-Canada
Chile-Japan /
Chile-China
Chile-Korea
Chile-Mexico
Chile-Peru
Chile-EU
Chile-New Zealand-Singapore-
Brunei (P4)
Mercosur-Chile
Mercosur-Bolivia
Mexico-EU
Mexico-Bolivia
Mexico- Costa Rica
Mexico-Nicaragua
Mexico-Northern Triangle
Mexico-Uruguay
Mexico-Peru
Mexico-EFTA
Mexico-Japan
Mexico-Israel
Mexico-Colombia
Mercosur-Peru (ACE 58)
Mercosur-Andean Community
(ACE 59)
Panama-Singapore
Peru-Thailand
Cent.Amer-DR
Cent.Amer-Chile
TOTAL: 33

Current Research (2010)

Australia - Thailand
Australia- United States
Australia-Chile
Australia-Singapore
New Zealand- China
New Zealand-Thailand
New Zealand-Singapore
Korea- Singapore
United States-Singapore
Japan-Thailand
China-Hong Kong, China

AFRICAN AGREEMENTS

Egypt- Turkey
EFTA-Turkey
EC-Egypt
EC-South Africa
United States - Morocco
SADC
EAC
COMESA
ECOWAS

OTHERS

EFTA-Chile
Canada-Peru
TOTAL: 22


http://www.google.com/imgres?imgurl=http://www.lforags.ru/english/Oecd_logo.png&imgrefurl=http://www.lforags.ru/english/OECD.htm&h=136&w=135&sz=6&tbnid=Nr9SLaD_DELJLM:&tbnh=92&tbnw=91&prev=/images?q%3DOECD%2Blogo&hl=es&usg=__nC7P4TAtuGScvBIx7YDGvYP0qDo=&ei=1pXyS4aUEYH58Aa7v_C_Dg&sa=X&oi=image_result&resnum=1&ct=image&ved=0CBsQ9QEwAA
http://www.google.com/imgres?imgurl=http://www.lforags.ru/english/Oecd_logo.png&imgrefurl=http://www.lforags.ru/english/OECD.htm&h=136&w=135&sz=6&tbnid=Nr9SLaD_DELJLM:&tbnh=92&tbnw=91&prev=/images?q%3DOECD%2Blogo&hl=es&usg=__nC7P4TAtuGScvBIx7YDGvYP0qDo=&ei=1pXyS4aUEYH58Aa7v_C_Dg&sa=X&oi=image_result&resnum=1&ct=image&ved=0CBsQ9QEwAA
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Tariff elimination of agriculture products

RTA Region
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E— Asia-Pacific

e Africa

Geographic RTA Groupings
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Note: RTA Regions are incomplete samples and thus not necessarily indicative.



Americas:
Tariff elimination by HS Chapter

2
25
[7p]
v 3
o ©
oS =
Ig ku
542,
e ]
2 © 2 E E
e85 g
L vl <5
O f po ot
w o ovz220
I O >0 330

I Sugar

- GC JesA
_ 72 Ieap
2 Jeap
| 22 Jeap
| T2 Jea
- 0C 1ea\
_ BT JesaA
_ QT JesaA
| )T Jesp
. T Jeaj
| GT Jeaj
- VT 1esA
- €T JeaA
| 2T Jeap
. TT Jeap
. 0T JeaA
| 6 Jeap
. g Jea\
_ ) Jea)

| g Jeap
| G Jeap
i Jeap
_ € Jeap
2 Jeap
T Jeap

100 -~

99.14-A1nQ saul JO 9

o



- GC JesA
_ 72 Ieap
2 Jeap
| 22 Jeap
| T2 Jea
- 0C 1ea\
- 6T 1esA
_ QT JesaA
| )T Jesp

. T Jeaj
,’ ’ | GT Jeaj

Live Animals

HS Chapter
— GUMS, Saps, & Resins
me \/eg. Plaiting Materials

s Live Plants

— Da|ry
I Sugar

- VT 1esA
- €T JeaA
- CT 1eaA
| TT JeaA
| OT JeaA

, ,‘W, 6 JeaA
— / _ g JesA
\ // _ ) JeaA

| g JeaA

N
/ // |G JeaA
// B
LI %_ \ B

Asia-Pacific:
Tariff elimination by HS Chapter:

_
o o o o o o o o
w ()} LN < o (o\] —

99.14-A1nQ saul JO 9



Africa:
Tariff elimination by HS Chapter
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KEY FINDINGS

Market Access:
Tariff liberalization is the greatest measureable commitment

SPS/TBT provisions lack deep commitments

These provisions do not expand much on language agreed at the
multilateral level. The commitments that could impact the agriculture
trade flow between the parties of the agreement are still generic and
lack key information regarding their implementation.

Subsidies: the complete elimination is still a sensitive issue
The majority of RTAs establish a deadline for the removal of export
subsidies. However, none of the agreements in which a LA country
partnered with the U.S. or an Asian country, set a specific deadline

Agricultural safequard: common tool in the North-South

\ = relations
2 Usual mechanism in the North-South RTAs to address the
Impact of the reduction/elimination of duties and tariffs agreed




INTradeBID

The Integration and Trade Sector of the Inter-
American Development Bank develops specialized
databases, models and tools to monitor and assess
the impact that integration and trade has on the
Region. This portal provides public access to these
data and tools

” [ Tutorial ’ Map of Trade Agreements

Statistics and

Market Access Legal Framework Toolkits :
Indicators
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About Us News Topics Projects Research & Data Publications Countries Events

INTradeBID

INTradeBID | Market Access

This section comprises the main trade variables related to the" - |
preferential access of goods, such as tariffs, rules of origin, sanitary VRS ‘ . 5ps§ ”

Rules of Origin, Tariff
Reduction, Quotas, and TPL

measures, quotas, and other special regimes.

SPS Home

SPS in Trade Agreements

Specific Trade Concerns

Rejected Exports

Private Standards

SPSin Trade Specific Trade e e sy, Requirements to
Agreements Concerns B gy Export

Requirements to Export

Publications




Search Rejected Exports

Select country of origin | Peru V|
Select country of destination |United States V|
Select product |ALL V|

Search

Result/Rejected Exports

United
States *

United
States *

United
States *

United
States *

United
States *

Peru 11-10 ANDINO'S FOOD
sS40

Peru  11-10 ANDINO'S FOOD
SALC

Peru 11-10 Labratorio
Betogal E.LR.L.

Peru  11-10 Labratoric
Betogal E.LR.L.

Peru 11-10  Grupo Hnos
Toch S.A.C.

FROZEN PEPPER

FROZEN PEPPER

DRAGONS BLOCD

CORN FLOUR

DRIED AMCHO CHILI

PESTICIDES

PESTICIDES

LABELING, LIST
INGRE,
DIETARYLBL,
MUTRIT LEL

UMAPPROWED,
DIETARYLEL, LIST
INGRE, NO
EMGLISH, MUTRIT
LBL

LACKS FIRM,
LACKS NIC, USUAL
MAME, FILTHY

Peaticides

Pezticides

Labeling

Mizzing
document or
information,

Labeling

Labeling,
Filthy

The article iz gubject to refusal of admizzion purzuant to zection
201(a)3} in that it containe a pesticide chemical in violation of
gection 402(a)(2)(B).

The article iz zubject to refusal of admizzion purzuant to zection
&01(a)3} in that it containz a pesticide chemical in violation of
zection 402(a)(2)(B).

The article appears in violation of FPLA becauze of itz placement,
form andfor contentz statement.; t appears the food iz fabricated
from two or more ingredientz and the label does not ligt the
commen or usual name of each ingredient.; The labellabeling of
the distary supplement failz to identify the product by using the
term “distary =upplement”.; The article appears to be mizbranded
in that the label or labeling faile to bear the reguired nutrition
infermation.

The article appears to be a new drug without an approved new
drug application.; The labellabsling of the distary supplement failz
to identify the product by uzing the term “distary zupplement”.; |
appears the food iz fabricated from two or more ingredientz and
the label doss not list the common or usual name of each
ingredient.; Required label or labeling appears to not ke in Engligh
in violation of 21 C.F.R. 201.15(c)(1).; The article appsars fo be
mizbranded in that the label or labeling failz to bear the reguired
nutrition infermation.

The article appears to not bear a label containing the nams and
place of buzinezs of the manufacturer, packer, or districutor,;
The article appears to not have a label containing an accurate
ztatement of the quantity of the contentz in terms of weight,
meazure or numerical count ; i appears that the label does not
bear the common or usual name of the food.; The article appears
to conzizt of a fithy, putrid, or decomposed substance or be
otherwize unfit for food.

19



INFORMATION COUNTRIES CAN OBTAIN:

-STANDARDS (SPS/TBT) RELATED PROBLEMS TO EXPORT AGRICULTURAL
PRODUCTS TO US AND EU

> Main problems

> Main products and sectors affected

21DB

20



Share of Import Refusals at US border
by problem, 2002-2010

Latin America & Caribbean

ap

Africa

Europe

m Labeling

m Filthy

m Bacteria

m Pesticide

H Packaging

E Contaminants
m\Veterinay Drugs

M Missing information
= Additive

B Others

Asia

North America

3%

Australia & Pacific

2%




Latin America & Caribbean

B Beverage

B Cereals

= Dairy

H Fish, seafood and subproducts
= Food additive

® Fruit and subproducts

E Meat and meat products

m Other processed foods

© Others

B Products of vegetable origin

Asia Australia and Pacific

0%

0%

3%
Europe North America

0% 0% 0% 1%
1%
0%
0%
0%

Share of Import Refusals at US border

by product, 2002 - 2010




Standards related challenges
faced by agricultural exports
from LAC Countries




Comparison

US/ EU LAC: SPS Refusals by the US and EU, 2003-2006
by Cause
14000 Additive
12000 1 Missing information
10000 = Veterinay Drugs
8000 = Contaminants — >EU
B Packaging
6000 u Pesticide
4000 i Bacteria
2000 u Filthy }
m Labeling US
0
us EU (scaled 39:1) " Others
LAC: SPS Refusals by the US and EU, 2007-2010
by Cause
12000 Additive
10000 - & Missing information
1 Veterinay Drugs
8000 = Contaminants
6000 = Packaging
B Pesticide
4000 i Bacteria
2000 u Filthy
u Labeling
0
us EU (scaled 25:1) " Others




Comparison
US/ EU

LAC: SPS Refusals 2007-2010, by Product

10000
1 Products of vegetal origin
9000
® Products of animal origin
8000
= Others
7000
1 Other processed foods
6000
M Meat and meat produc
5000
m Fruitand subproducts
4000
B Food additive
3000
W Fish, seafood and subproducts
2000
m Dairy
1000
H Cereals
0
us EU (scaled 11:1) W Beverage
LAC: SPS Refusals 2003-2010, by Product
25000
1 Products of vegetal origin
20000 M Products of animal origin
1 Others
15000 W Other processed foods
© Meat and meat products
m Fruitand subproducts
10000
B Food additive
B Fish, seafood and subproducts
5000
m Dairy
M Cereals
0
W Beverage

—> EU

US




Standards related challenges
faced by the Caribbean
Countries




Share of refusals of agricultural products from LAC at US borders,
2002-2010

Latin American & Caribbean Refusals

H Mexico

H Central America
kd Caribbean

M Southern Cone

i Andean Countries

Quantity Imported v. Refusals Caribbean

70000 1000

50000 500
800

700

50000

40000 600

500

400
20000 300

30000

10000 200
100

Mexico Central America Caribbean Southern Cone Andean
Countries 2002 2003 2004 2005 2006 2007 2008 2009 2010

m Quantity Imported (in thousands) m Refusal Occurences F




Problems found in the Caribbean agri-products at US border

2002-2006

Missing  Additive Others
information 79 2%
5%

Bacteria
3%

2007-2010

Additive Others
Missing 5% 2%
information
8%

Bacteria
4%



Products refused at US Border

2002-2006
Other
processed
foods Beverage
Fruits and 11% 3%
subproducts

12%

Fish/seafood
6%

Dairy
4%

2007-2010

Beverage
5%

Others
2%

ish/seafood
6%




Dominican Republic, by Cause
900
. 200 @ Contaminants
Caribbean Refusals By Cause | & MisingDocumentantion
€00 [ Labeling
1000 500 [ Additive
400 WFilthy
900 300 W Packaging
200 W Others
200 100 M Bacteria
o 0 W Pesticides
700 oM 2002 2003 2004 2005 2006 2007 2008 2009 2010 M Veterinary Drugs
@ Labeling
600
o Additive
500 W Filthy
M Packagin
400 ging
H Others
300 [ Bacteria
200 B Pesticides
Bl Veterinary Drugs
100
0
2002 2003 2004 2005 2006 2007 2008 2009 2010
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200
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Caribbean Refusals By Product

2002 2003 2004 2005 2006 2007 2008 2009 2010

= Animal
m Cereal
T MWeat
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m Other

@ Proccessed

m Vegetable
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[ Fish
M Beverage
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STANDARDS RELATED PROBLEMS
TO EXPORT AGRICULTURAL
PRODUCTS TO EU




Problems found in the Caribbean agri-products at EU
border and products refused,2002-2010

Additive
8%




Preliminary Conclusions

Standards related challenges to export to Standards related challenges to export to

us EU
e The quantity of agricultural products export to e Exports have been very limited in terms of
US have been relatively stable exporting country, quantity, variety of
products
e Overall, pesticide is still the major problem,
although the challenges related to processed e Refusals has been notified just for DR and
food are increasing (labeling, filthy, additive, no Cuban agricultural products

information of the process of canned food).

e The low number of refusals is associated with
e Challenges and most affected products vary the low quantity exported
depending on the country

“ DR: pesticide/ green peppers,
eggplant DR: 98% pesticide/ chilli peppers

a2,

Cuba: frozen lobster/inadequate
control of temperature

M [Jamaica: pesticide/yams |

sauce

l [Belize: missing info on process/ pepper


http://imgsrv.gardening.ktsa.com/image/ktsag/UserFiles/Image/G-Images/green peppers.jpg
http://imgsrv.gardening.ktsa.com/image/ktsag/UserFiles/Image/G-Images/green peppers.jpg
http://www.self.com/fooddiet/blogs/nutritiondata/sweet_potato.gif
http://www.self.com/fooddiet/blogs/nutritiondata/sweet_potato.gif
http://www.google.com/imgres?imgurl=http://3.bp.blogspot.com/_p5mAt9Tofmg/TDGOe4EYjII/AAAAAAAAAlg/D7SRursJmyc/s1600/lobster.jpg&imgrefurl=http://ashtonking09.blogspot.com/2010/07/i-feel-like-lobster.html&h=348&w=336&sz=6&tbnid=3I2RJzbXUpAo7M:&tbnh=120&tbnw=116&prev=/search?q=lobster&tbm=isch&tbo=u&zoom=1&q=lobster&usg=__JV2-8_B0efLmlhxk2qDxkS-dB8E=&sa=X&ei=9NIcTpaOBsiRgQfdteXNCQ&ved=0CEsQ9QEwBg
http://www.google.com/imgres?imgurl=http://3.bp.blogspot.com/_p5mAt9Tofmg/TDGOe4EYjII/AAAAAAAAAlg/D7SRursJmyc/s1600/lobster.jpg&imgrefurl=http://ashtonking09.blogspot.com/2010/07/i-feel-like-lobster.html&h=348&w=336&sz=6&tbnid=3I2RJzbXUpAo7M:&tbnh=120&tbnw=116&prev=/search?q=lobster&tbm=isch&tbo=u&zoom=1&q=lobster&usg=__JV2-8_B0efLmlhxk2qDxkS-dB8E=&sa=X&ei=9NIcTpaOBsiRgQfdteXNCQ&ved=0CEsQ9QEwBg

Thank you!

INTradeBID

Avalilable at

http://www.ladb.org/int




